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EXECUTIVE SUMMARY

Firms have been cross listing and trading their securities on foreign exchanges in addition to trading in their domestic markets.  Most stock exchanges actively solicit listings from both domestic and foreign firms that meet their listing requirements.


Cross listing a firm's securities on foreign exchanges enhances its reputation and improves its ability to raise financing at a lower cost.  The benefits of cross listing result from the partial or complete segmentation of capital markets.  However, there are some direct and indirect costs associated with cross listing which have to be weighed against the benefits.


A sample of 148 foreign firms that cross listed on U.S. exchanges during 1988-95, and a control sample of 86 similar foreign firms that did not cross list are analyzed using univariate and multivariate tests.  High growth in assets and sales, relatively large size of firms, and substantial investment in foreign markets are important factors in foreign firms deciding to cross list on U.S. exchanges.

