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ABSTRACT
We develop predictions based, respectively, on the timing and signaling hypotheses regarding stock listing changes.  We suggest that the timing hypothesis implies the presence of unfavorable private information whereas, conversely, the signaling hypothesis implies the presence of favorable information. Focusing on the post-listing operating performance of listing firms, we find strong evidence in favor of the timing hypothesis.  We find no evidence to support the versions of signaling based on improved visibility and greater information production due to listing.  Less well-known firms do not enjoy the greater performance gains (relative to well-known firms) implied by these expected benefits from listing.  There is evidence, however, that post-listing performance is conditioned on the continued listing standards.  Firms with weak pre-listing performance do better compared to other listing firms after listing.  We conclude that such firms condition their listing decision on both, an unusually strong performance and positive private information about their ability to satisfy the ongoing listing requirements on the new market.

