Complete the balance sheet for General Aviation, Inc. based on the following financial data.

NOTE:  You may want to refer to the ratios as defined on the slides on my web site.   This problem is provided as an exercise.   The ratios that you will need will be provided on an exam.


Balance Sheet 


General Aviation, Inc. 


December 31, 1999

Assets                                                   

___________________________________________________________

Cash

                         

        
$ 8,005

Marketable securities                              
 
_______

Accounts receivable                           
      
_______

Inventories                                         

_______

  Total current assets                              

_______

Gross fixed assets                                  

_______

Less:  Accumulated depreciation                
     
$50,000

Net fixed assets                                    

_______

  Total assets                                      

_______

Liabilities and stockholders' equity                     

___________________________________________________________

Accounts payable           


     
$28,800

  Notes payable                                     

_______

  Accruals                                          

$18,800       

Total current liabilities                           

_______

Long‑term debts                                     

_______

      Total liabilities                             

_______

Stockholders' equity 


   Preferred stock                                  

  2,451

   Common stock at par                              

 30,000

   Paid‑in capital in excess of par                 

  6,400

   Retained earnings                                

 90,800

      Total stockholders' equity                    

_______

        Total liabilities and stockholders' equity  
_______

Key Financial Data (1999)                              

1.
Sales totaled $720,000. 

2.
The gross profit margin was 38.7 percent. 

3.
Inventory turned 6 times.  

4.
There are 360 days in a year. 

5.
The average collection period was 31 days. 

6.
The current ratio was 2.35. 

7.
The total asset turnover was 2.81. 

8.
The debt ratio was 49.4 percent. 

9.
Total current assets equal $159,565.

ANSWER:


Balance Sheet 


General Aviation, Inc. 


December 31, 1999

Assets                                                   

_______________________________________________________________________

Cash                      

$ 8,005

Marketable securities                               



 16,000

Accounts receivable                                 


 62,000

Inventories                                         


 73,560

                                                    


‑‑‑‑‑‑‑

  Total current assets                             

       $159,565

Gross fixed assets                  





 146,663

Less:  Accumulated depreciation     
 


 $50,000

Net fixed assets                                  
$ 96,663

  Total assets                                   

$256,228

Liabilities and stockholders' equity                 __________________________________________________________

Current liabilities 

Accounts payable               






$28,800

  Notes payable                                     

  20,300

  Accruals                                          

$18,800

                                                    




‑‑‑‑‑‑‑

Total current liabilities                           

$67,900

Long‑term debts                                     

  58,677

                                                    




‑‑‑‑‑‑‑

      Total liabilities                            

$126,577

Stockholders' equity 

   Preferred stock                               

    2,451

   Common stock at par                              

  30,000

   Paid‑in capital in excess of par                 

    6,400

   Retained earnings                                

  90,800

                                                    




‑‑‑‑‑‑‑

      Total stockholders' equity                   



$129,651

        Total liabilities and stockholders' equity 


$256,228

